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	This is the fourth of our monthly economy and regeneration e-bulletins, containing the latest policy and analysis on local economic and regeneration issues.  Also included is the latest claimant unemployment data released at 9.30am on Wednesday 14 September.
We also produce 1-page, on-the-day briefing notes on an ad-hoc basis to keep you informed of the most important issues affecting Bradford.  If you wish to receive these, and have not done so already, please click here to subscribe to on-the-day briefings.
If you wish to unsubscribe from this monthly bulletin, please click on the unsubscribe button at the bottom of this email.
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	Policy



	Leeds City Region Summit 2011

	The Leeds City Region Local Enterprise Partnership held its first annual summit on 9 September 2011. The summit, attended by 750 delegates, was used to launch the LCR LGP Plan for growth, employment and reduced carbon emissions over the next five years.  The plan identifies four priorities for the city region including unlocking business and enterprise growth; enabling a flexible, skilled workforce; facilitating a low carbon economy; and creating the right environment for growth.  Full details on The plan and the speaker presentations can be downloaded from the city region website. 


	Click here to go to the Leeds City Region website
	Back to top (

	
	

	

	Local Government Resource Review

	The Local Government Resource review was announced as part of Budget 2011 and is tasked with reducing local government dependence on central funding and creating new incentives for councils to create new businesses and housing, including reforming business rates to allow local areas to keep a proportion of business rates income locally. 

The Government consultation on the reforms closes on 24 October It is expected that legislation to enable the reforms will be enacted in early 2012 with changes to the system in place for 2013/14. 

Bradford Council will be preparing a response to the consultation and encourages local partners to review the consultation document and input directly if appropriate.


	Click here to go to the Communities and Local Government website
	Back to top (

	
	

	
	

	Yorkshire Cities research programme

	Two locally relevant research reports have been released this month by the Yorkshire Cities network, focusing on the potential for the green economy and an Index of Economic Resilience. As a member of the network there are specific policy conclusions and recommendations for Bradford district. 

The Index of Economic Resilience 2011 shows that the district benefits from a relatively diverse economy, high levels of enterprise (in terms of business starts up and self employment) and the presence of the University and three FE colleges. But also that Bradford underperforms on two ‘people’ related aspects of resilience – Economic Inclusion and a Skilled Workforce. 

The Prospects for Green Jobs to 2020 shows that Bradford has the largest number of primary green jobs (5,100) of any district in LCR. It highlights that engineering firms in Bradford are potential beneficiaries from planned investments in large scale renewable and low carbon energy projects and the University of Bradford and Bradford College are important centres for research and development through both increasing green skills and environmental technology specialisms. The report also identifies a number of potential areas to promote green jobs growth in the district. 



	Click here to download the reports from the Yorkshire Cities website
	Back to top (

	
	

	

	Data & Analysis



	Monthly Unemployment Update – September 2011

	The claimant unemployment figures for August 2011 were released on 14 September 2011.  The total number of people aged 16-64 claiming Jobseekers Allowance was 17,900, at a rate of 5.5%. 

This is up 933 claimants since July 2011, representing a 5.5% increase compared to a 2.3% increase regionally and nationally.


	Click here to read a more detailed analysis of this month’s claimant figures
	Back to top (

	
	

	
	

	Workless households data 2010

	37,300, or 22.6% of all households in Bradford, are classed as workless.  This is higher than the regional (20.2%) and national (18.9%) averages and is the second highest proportion within the Leeds city region, behind Barnsley (22.8%).


	Click here for a short briefing note on the workless household data
	Back to top (

	
	

	
	

	Industry sector profiles – Environmental Industries

	A profile on the environmental sector in Bradford district has been produced by Bradford Council’s Department of Regeneration and Culture. This is seventh profile in a series designed to boost the Local Economic Assessment evidence base and inform future delivery. The profile provides information on the composition of the sector, the number of jobs in environmental industries, recent employment trends and identifies areas for potential future growth. 

A pharmaceuticals sector profile will be published shortly.


	Click here for the sector profile reports on the Bradford Economy web pages
	Back to top (

	
	

	
	

	News



	National economic headlines

	

	GDP growth estimates and forecasts

· UK second quarter growth remained unrevised at 0.2%, according to the second estimates from the Office for National Statistics (ONS) released on 26 August.   

· The government's Office of Budget Responsibility (OBR) currently forecasts UK growth of 1.7% in 2011. Other forecasts are more pessimistic:

· The Organisation of Economic Co-operation and Development (OECD) has downgraded its growth forecasts for 2011 to 1.4%.  This equates to GDP growth of zero to 0.1% during the second half of 2011, bringing the country toward "significant risk" of a double-dip recession.

· The Bank of England has also cut its growth forecast for this year to just 1.4%.
· The British Chambers of Commerce (BCC) has downgraded its forecast for 2011 for the third time to just 1.1%, compared with its 1.3% estimate in June and 1.9% at the start of the year. 

· The BDO Output index, which measures the state of companies' order books, fell from 95 in July to 93.6 in August. A score of 95 represents zero growth, while 100 represents long-term trend growth of 2.5%. The score of 93.6 is the lowest score for 26 months and suggests that the economy is heading into negative growth. The BDO also predicts UK gross domestic product (GDP) will grow at just 1% this year.
· A separate report from Lloyds TSB suggests that just four of the nine English regions posted increases in private sector business activity in August, with Yorkshire & Humber registering a stagnation of new work. 
Inflation

· The UK inflation rate rose to 4.5% in August (from 4.4% in July), following higher prices for clothing and footwear, petrol and energy.  The Bank of England's target rate is 2%, and it expects inflation to return to target in the next two years. 
· Many analysts think the rate of CPI inflation may rise further, possibly touching 5%, before falling back towards the end of the year or at the beginning of next year.

Sectors
· Growth in the construction sector slowed further in August, while the housing sector shrank. Data from the ONS showed that new orders in the second quarter dropped 16.3% compared to the first quarter of the year. This brings the total volume of new orders to its lowest level since 1980.
· UK manufacturing output shrank in August, led by a sharp decline in export orders. New orders and employment also fell.
· According to the British Retail Consortium (BRC), UK retail sales fell back in August compared to July as weak consumer confidence and high inflation continued to dampen spending. The BRC said like-for-like sales fell 0.6% in the month compared with a year earlier.  Total sales (which take into account sales in new stores) were up 1.5%, against a 2.8% increase in August last year.
· Food and drink sales were the only category in which sales rose from the previous month. The sales figures confirm data released in September suggesting the riots had little impact on footfall on UK High Streets.
Jobs growth

· In a study by economists at the search engine Google, an estimated 365,000 new jobs will be created in Britain within the next five years as a direct result of companies successfully exploiting the internet. So far in the UK, tough economic conditions have not halted the web’s successful operators from growing strongly, with the internet now accounting for a fifth of GDP growth.
Graduate employment
· Over a quarter of UK students are not in full time employment, more than three years after graduating in 2007 – just before the economic downturn. 
· 3.5% of students were unemployed, compared with 2.6% of those graduating two years earlier in 2005. Students taking courses in creative arts, computer science and architecture were most likely to be unemployed. 6.5% of graduates were in further study, compared with 5.5% of the 2005 cohort, suggesting more students are returning to university to insulate themselves from the tough jobs market.
· Remaining graduates were either in part-time jobs or working as volunteers.
House prices
· Halifax and Nationwide reported falls in house prices in August of -1.2% and -0.6% respectively.
· A survey by the Royal Institute of Chartered Surveyors (RICS) also showed drop in house prices, sales and buyer enquiries, blaming this on economic uncertainty and a lack of mortgage finance pushing sellers out of the market. However, the survey revealed that London house prices continued to pull away from the pack, rising to a 15 month high, compared to East Anglia and the West Midlands which saw the most severe price declines.

 

	Click here to download the HM Treasury’s Pocket Databank containing the latest national economic indicators.


	

	Local news

	

	Bradford-based supermarket chain Morrisons has reported increased profits and record customers

Supermarket group Morrisons has reported an eight per cent rise in profits after seeing record customer numbers over the first half of its financial year.  In the face of a challenging trading environment underlying profits in the six months to July 31 lifted to £442 million from £410 million a year ago. Morrisons said it was the fifth year in a row it had outperformed the rest of the grocery market, as half-year turnover lifted 7.4 per cent to £8.7 billion and it grew like-for-like sales by 2.2 per cent over the period.

	Click here for the full story – Telegraph & Argus – 8 September 2011
	 Back to top (

	
	

	
	

	Hull and Bradford top list of Yorkshire homes where no-one works

According to the Office for National Statistics more than a quarter of households in parts of Yorkshire had no-one working last year. Nearly 27% of households in Hull were classed as workless in 2010, The figure in Bradford is 22% and across South Yorkshire 21%. The national figure for workless households is 18.9%.

	Click here for the full story – Telegraph & Argus – 8 September 2011
	 Back to top (

	
	

	
	

	Bradford restaurant Zouk serves up an expansion at Asda

A ready-made meals operation launched earlier this year by Bradford restaurant business Zouk tea bar and grill to supply Asda is set to expand, creating jobs for chefs and delivery staff.  Zouk is to introduce its range to more Asda stores by Christmas, including Owlcotes at Pudsey next month where it expects to sell about 1,500 meals a week. By the end of the year the firm will be supplying more than 30,000 Zouk Deli meals a week to ten stores from its £1 million Bradford production centre.

	Click here for the full story – Telegraph & Argus – 7 September 2011
	 Back to top (

	
	

	
	

	Forty jobs lost as Bradford toiletries firm McBride restructures

About 40 jobs have been lost at a Bradford toiletries and household products factory as part of cutbacks in the face of tough market conditions.  Consultations are taking place about a potential further 300 redundancies in the UK operations of McBride plc which employs a total of 2,100 in this country.

	Click here for the full story – Telegraph & Argus – 7 September 2011
	 Back to top (

	
	

	
	

	Sculptures lifted into place in City Park scheme

A series of sculptures by an award-winning artist were lifted into place today at the £24.4 million City Park amid the construction of the city centre regeneration project. Wolfgang Buttress has contributed three sculptures, all cast from reconstituted local stone, which measure up to 2.5m high and 4m long. They weigh between 1.5 and 15 tonnes and were being lifted into position outside the Centenary Building via cranes.  The sculptures are the first part of the artist’s contribution to City Park, which will also include 10 giant reed-like lighting columns.

	Click here for the full story – Telegraph & Argus – 31 August 2011
	 Back to top (

	
	

	
	

	53 jobs lost as Bradford department store shuts

More than 50 jobs are to go at a city centre department store after attempts to find a buyer failed.  After weeks of uncertainty, the TJ Hughes discount store in Godwin Street closee its doors for the last time on 31 August. Most of the TJ Hughes chain has already closed, with the loss of more than 260 jobs.

	Click here for the full story – Telegraph & Argus – 26 August 2011
	 Back to top (

	
	

	
	

	Manor Row business is booming, say bosses

A Bradford business centre created from the £1 million conversion of a Grade II-listed building has been fully let to tenants employing a total of 70 people. The centre’s developers are now looking to expand elsewhere in the region. 

The Malik House Business Centre on Manor Row is home to a range of businesses including a therapist, an outbound sales call centre, charitable organisations and a recruitment agency.

	Click here for the full story – Telegraph & Argus – 25 August 2011
	 Back to top (

	
	

	
	

	Yorkshire company bosses are the least optimistic about UK economic growth

Business bosses in Yorkshire are the least confident in the country about prospects for long-term economic growth. The ‘Business in 2021’ report by Barclays Corporate shows that many firms are preparing to tough it out in the short term, while expecting steady economic UK growth over the next ten years.  Only 42% said they expected the Yorkshire region to be a better place to do business in ten years’ time, and 47% said they were expecting only a minor rise in the UK’s economic strength in the decade ahead. 

	Click here for the full story – Telegraph & Argus – 23 August 2011
	 Back to top (

	
	

	
	

	Bradford's new shopping centre plan submitted

A two-phase planning application has been submitted by Westfield in what is the next step for revamped designs of its £275 million Broadway development in Bradford.  The “hybrid” bid to Bradford Council includes a full detailed application for the first phase of any development covering the retail centre and car parking, and an outline application for the remaining mixed-use elements above the shopping centre which includes offices and apartments.  Key changes include a reduction in the number of shops from around 100 to 75 with a reconfiguration of the units to create a greater proportion of larger stores, and a reduction in parking spaces from 1,800 to 1,350. The amount of retail floorspace would fall by approximately six per cent to just over 550,000 sq ft. 

	Click here for the full story – Telegraph & Argus – 23 August 2011
	 Back to top (
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