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	This is the eighth of our monthly economy and regeneration e-bulletins, containing the latest policy and analysis on local economic and regeneration issues.  Also included is the latest claimant unemployment data released at 9.30am on Wednesday 18 January.
We also produce 1-page, on-the-day briefing notes on an ad-hoc basis to keep you informed of the most important issues affecting Bradford.  If you wish to receive these, and have not done so already, please click here to subscribe to on-the-day briefings.
If you no longer wish to receive these monthly bulletins, please click on the unsubscribe link at the bottom of this email.
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	Policy



	Regeneration to enable growth: A toolkit supporting community-led regeneration

	The Department for Communities and Local Government (CLG) has released a regeneration tool-kit which sets out the Government's approach to building a strong and balanced economy.

The document was originally published in January 2011 but several new tools have been added to the toolkit.
The revised toolkit aims to help local communities, councils, businesses and other key partners to navigate the many tools, options, powers, flexibilities and incentives available to them as they shape plans for their area and their community.

	Click here to download the toolkit from the CLG website
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	Government Response to the mayoral consultation

	On 1 November 2011 the Government launched a consultation seeking views from the 12 major English cities (including Bradford, Leeds and Wakefield) on its proposed approach for giving powers to any mayors elected in those cities. The consultation closed on 3 January 2012 and a summary of the responses has been released. The document also sets out the Government's response to the issues raised. 

	Click here to go to the CLG website
	Back to top (

	
	

	

	Data & Analysis



	Monthly Unemployment Update – January 2012

	The claimant unemployment figures for December 2011 were released on 18 January 2011. 

The total number of people aged 16-64 claiming Jobseekers Allowance was 18,583, at a rate of 5.7%. This is up 453 claimants since November 2011, representing a 2.5% increase compared to a rise of 0.6% nationally.
Youth claimant numbers and long-term unemployment have also risen.  5,840 young people aged 18-24 are claiming Jobseekers Allowance, a rate of 10.9%.  3,255 people have been claiming for over a year – a 49.7% increase since December 2010.

	Click here to read a more detailed analysis of this month’s claimant figures
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	GVA update

	Gross Value Added (GVA) data for 2009 was released by the Office of National Statistics on 14 December 2011. Gross Value Added (GVA) is the sum of the differences between the value of goods and services produced and the cost of raw materials and other inputs involved in the cost of production. GVA measures the contribution to the economy of each individual producer, industry or sector in the United Kingdom, and can be used to indicate total business output in an area.

Key findings:
· Bradford’s total GVA for 2009 was almost £7.6 billion. 

· GVA per head of population was £14,958, lower than the Yorkshire & Humber regional (£16,512) and UK (£20,341) averages. 

· GVA fell by 1.1% between 2008 and 2009, however this was compared to a 2.2% decline across the region and a 2.1% decline nationally.
A more detailed analysis is available to download from the Bradford economy web pages.

	Click here for more information on the Bradford Economy web pages
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	News



	National economic headlines

	

	Economic growth

· Two leading economic forecasters, The Centre for Economics and Business Research (CEBR) and the Ernst & Young ITEM Club, believe UK economic growth was negative in the last three months of 2011 and will continue to be in the first quarter of this year. A recession is two quarters of declining gross domestic product.  The CEBR also predict that unemployment will rise to nearly three million as private firms fail to recruit enough staff to offset job losses in the public sector.

· Growth forecasts for Britain in 2012 are:

· OBR - 0.7%

· OECD - 0.5%

· ITEM Club - 0.25%

· CEBR - minus 0.4%

· Capital Economics - minus 0.5%
· The ONS will publish its first estimate of fourth quarter gross domestic product on January 25.
Interest rates unchanged

· Interest rates remain at their record low of 0.5% and there are no changes to the £275bn programme of quantitative easing (QE). The Bank of England has decided to wait to expand QE until at least next month when it will have its newest forecasts for growth and inflation.
Inflation falls

· Inflation fell sharply in December on the back of lower fuel and clothing prices.

· Consumer Prices Index (CPI) inflation in the UK fell to 4.2% in December, down from 4.8% in November, according to the Office for National Statistics (ONS).

· Retail Prices Index (RPI) inflation - including mortgage interest payments - fell to 4.8% from 5.2%. 

· The drop in the CPI rate was the biggest monthly fall since April 2009, and the lowest rate since June 2011.

· The figures reflected price reductions on clothing and footwear in the run-up to Christmas, and a fall in fuel prices.  However, food prices rose by 1.4%, despite recent fierce competition between the main supermarket chains. 
· The Bank of England predicts inflation will drop below 2% by the end of 2012.
Industrial output falls

· UK industrial output fell 0.6% in November, heightening concern over the strength of the economy.
· It followed a downwardly-revised 1% fall in the previous month, and meant output was 3.1% lower than a year ago.
· The surprisingly sharp fall announced by the Office for National Statistics (ONS) was driven in part by lower energy - especially gas - consumption due to relatively mild weather.
· Manufacturing output fell by 0.2% following a 0.9% fall in October.
Service sector – modest growth

· The Markit/CIPS Purchasing Managers' Index (PMI) showed stronger than expected growth in the services sector in December.  However, Markit predicts the economy will show no growth in the final quarter of 2011 despite the improved performance in December.
Retail sales weakest since May

· The outlook for the retail sector has darkened after a raft of gloomy updates across the industry, including a shock profit warning from the UK's biggest supermarket Tesco.

· The long list of disappointing figures overshadowed what has broadly been a better than expected season for the retail sector.

· Home Retail reported an 8.8% plunge in like for like sales at the catalogue chain Argos in 18 weeks to 31 December.

· Mothercare reported a 3% drop in like for like sales in its domestic market in the 13 weeks to 7 January. 

· Thorntons said like for like sales fell by a worse than expected 4.2%.

· The owner of Currys and PC World, Dixons Retail, has reported a drop in like for like sales of 5% in the 12 weeks to 7 January.

· A round up of retailers Christmas trading can be found here http://www.bbc.co.uk/news/business-16429005
Energy prices fall

· Headline figures show that gas and electricity prices are being cut by 5% but the six biggest energy suppliers are not reducing prices across the board. British Gas is cutting only its electricity prices, not its gas tariffs, even though it has twice as many gas customers, while EDF and SSE, which have significantly more electricity customers, are reducing only their gas prices. 
· Npower will also be reducing its gas prices by 5% from February. 
· E.ON is dropping its standard electricity rates by 6% while Scottish Power is cutting gas prices by an average of 5% effective from Monday 27 February.
· The price falls follow a reduction in wholesale gas and electricity costs. But the cuts won't negate the effect of more significant price rises last year, when some companies raised tariffs by up to 28%.
House prices fall

· House prices fell by 0.9% across the UK Between November and December 2011.  Over the year house prices fell by 1.3% according to Halifax.
· The Department for Communities and Local Government (DCLG) House Price Index showed that house prices fell by 0.3% in 2011.  House prices fell in 6 out of the 9 English regions, with London showing a rise of 3.2%.

	Click here to download the HM Treasury’s Pocket Databank containing the latest national economic indicators.


	

	
	

	Local news

	

	Last ditch buy-out saves 1,100 jobs at Bradford shoe retailer

The head of Bradford-based shoe retailer Barratts Priceless has bought the business back, safeguarding more than 1,100 jobs. However, the deal will also result in the closure of 39 stores and 14 concessions as well as 680 further redundancies, administrators Deloitte have confirmed.  The company announced in December that 60 jobs were to go at its head office in Harrogate Road, Apperley Bridge and about 1,600 full and part-time posts at concessions in shops across the country.

	Click here for the full story – Telegraph & Argus – 15 January 2012
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	English Heritage to work with Council to turn Haworth into global magnet

English Heritage have said that the village of Haworth is one of Bradford’s biggest attractions but claims more should be done to market it as a global tourist attraction. The organisation has agreed to pay 80% of the costs to repair the Parish Church roof, if match funding can be found, and is offering 80% grants to reinstate original features on shop fronts in Main Street. It has also encouraged The Old School Room, where the famous Bronte sisters taught, to apply for a grant and a decision is expected to be announced within a month. 

	Click here for the full story – Telegraph & Argus – 17 January 2012
	 Back to top (

	
	

	
	

	Traders record an increase in footfall as shoppers take advantage of offers

Traders in the district are enjoying a boom in sales with footfall at shopping centres up substantially on last year.  The week before Christmas saw more than 220,000 people visit the Airedale Shopping Centre in Keighley – a 19% increase on last year. Shops in Shipley were also busy during the festive period. And Jamie Illingworth, president of Bingley Chamber of Trade, said the town had been bustling over Christmas and New Year. The Kirkgate Centre in Bradford welcomed almost 500,000 shoppers during the week before Christmas – an increase of 5% compared to 2011. 

	Click here for the full story – Telegraph & Argus – 4 January 2012
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	Bradford College wins approval for new £50m campus

A £50million pound transformation of Bradford College has been given the go-ahead which will see the main Westbrook Building demolished and replaced by a new state-of-the-art facility built directly in front of it.  The new development will have an area of 23,000 square metres, an overall reduction of 33,000sqm. Building work is due to start in the summer at the site of the demolished Randall Well building, with students hoped to be in by September 2014. A planning application has now been submitted to Bradford Council.

	Click here for the full story – Telegraph & Argus – 4 January 2012
	 Back to top (

	
	

	
	

	Super-fast internet on its way

More than 14,700 homes and businesses in Keighley are set to benefit from super-fast broadband. 

The town is among 19 communities across Yorkshire and the Humber included in BT’s £2.5 billion roll-out of fibre broadband. The upgrades, due to be completed next year, are part of plans by the company’s local network business Openreach to make the broadband available to two-thirds of UK premises by the end of 2014.

	Click here for the full story – Telegraph & Argus – 29 December 2011
	 Back to top (

	
	

	
	

	Former industrial sites ‘have lots of potential’

A consultation is under way on the Local Development Framework (LDF), a blueprint to shape house building in Bradford District, which states the area needs 45,500 homes by 2028.  Under the LDF, nearly two thirds of all the new homes will be built in Bradford, Shipley and Lower Baildon.  A land assessment, known as the SHLAA, has been carried out by Bradford Council to look at what areas of land may be developed.  

	Click here for the full story – Telegraph & Argus – 4 January 2012
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	Bradford City Park flagship attraction is unveiled

Bradford’s newest attraction got off to a splashing start as a steady flow of shoppers and workers headed to see City Park’s mirror pool and fountains. The fencing has been removed, bringing the flagship project on the six-acre site a step closer to completion.  There is still some minor work to be finished off in the new year, with a formal opening ceremony planned once all the construction work is completed and with an official celebration event confirmed for Saturday 24 March.

	Click here for the full story – Telegraph & Argus – 29 December 2011
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	Council to match £12m for Westfield shops with £12m for rest of city
A £12 million rate relief fund is to be created by Bradford Council to help new and existing businesses in the city centre that commit to employing and training local people. The project will lead directly to new jobs for local people and it is hoped that over the three years it operates it will create hundreds of employment opportunities in the centre of Bradford. This is on top of the thousands of jobs expected to be created by the Westfield shopping centre in Broadway.  The scheme is part of a wider investment in the city centre “growth zone” following a successful £17.6m bid to the Regional Growth Fund. A total of £12.5m of the RGF monies will be used to create a similar rate relief fund for tenants moving into the Westfield Broadway shopping centre. 

	Click here for the full story – Telegraph & Argus – 15 December 2011
	 Back to top (
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	This bulletin is available to download from www.bradfordeconomy.com
Click here to unsubscribe
	Contact:

Kylie Henshaw
Economic Development Delivery Team
Department of Regeneration & Culture
kylie.henshaw@bradford.gov.uk
Tel: 01274 433780


